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Vl Semester B.Com. Examination, May/June 2018
(CBCS) (2016-17 Only) (Repeaters)

COMMERCE
Paper - 6.6:Elective Paper - lV : Security Analysis and Portfolio

Management

Time : 3 Hours Max, Marks : 70

lnstruction : Answer should be written in English or Kannada'

SECTION _ A

Answer any five sub-questions. Each sub-question carries 2 marks' (5x2=10)

1. a) What is portfolio revision ?

b) What do you mean by diversification ?

c) What do you mean by investment strategies ?

d) Expand FCCB.

e) List out any tryo factors that determine a sound investment pi)

f) What is fundamental analYsis ?

g) Give the meaning of intritlsic value.

SECTION _ B

Answer any three questions. Each question carries 6 marks.

2. Briefly explain factors affecting investment decisions.

3. Explain the factors to be considered in economic analysis.

(3x6=18)

4. Calculate the expected rate of return on individual portfolio by applying CAPM

and also calculate the average return of the portfolio from the following.

Particulars

[5

Plywood Ltd.

lron Ltd.

lnvestment in Coal lndia Ltd.

Government Bonds

0.6
0.8
0.7
0^9 P.T.O.
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returns over the Past 3 Years'
5. Shares S and T display the following

ftfotio made uP of 60% of S and 40% otT ?

oi *nr, is the standard deviation of each share ?

Whatarethedifferencesbetweenspeculationandinvestment?
' sEcTloN - c

Answeranythreequestions.Eachquestioncarriesl4marks.

7. Explain various investment avenues'

g. The following information is available regarding four mutual funds'

ffihe herp of sharpe index and Treysor index'

Stock X and Y have the historical returns'

t'-

You are required to calculate the 
"u*"g* 

rate of return for each stock during

the Period 2}12to 2015' 
-r ^r^^,. w

Assume that the invester held portfolio consisting of 60% of stock X and 40'/"

of stock y. whar woutd be the r";;;-;turn oi the portfolio each year ?
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(3x14=42)

9.

22.20
23.00
22.A0

22.40
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.52

.64

.68

5.00

9.20
6.00
8.00

Reliance
Sahara
Kotak

10.00

18.50

26.50
16.00

12.00

16.25

34.40
12.50

Returns (Y"l-
Year s T

24
18

13

6.

B
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Particulars oP

Return of
Year Stock X (%) Stocr Y (%)
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10. The following information is available :

Coefficient of correlation 0.60

a) what is the expected return and risk of a portfotio in which p and Q
equally weighted ?

b) what is the co-variance between shares p and e ?

consider the foilowing information for four mutuar funds, safety rate g% :

calculate the Treysor measure and sharpe measures :
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11.

Mean Return %
P,o
R

S

Market lndex

26

20
14

12

10

22
14

12

10
.10

1.8

0.8
1.2

1.0

1.0

Particulars Shares P Shares e
Standard Deviation 10% 14%
Expected Return 16% 24Y"

Mutual Funds Standard Deviation % Beta








